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Issues Impacting Financial Management and Use Efficiency to Impact Profitability
One operational cost that affects financial management of an organization is increase in operating cost. An increase in operating cost means that organizations need to look for more funds to cover their operations and this affects the financial management that they put in place. Another issue is fewer sales from the previous years (Al Breiki & Nobanee, 2019). Organizations operate on a specific budget and this includes planning for their operations using the sales that they get. Therefore, a reduction of sales will result in lesser revenues for them which will in turn affect their finances and the plan that they had put in terms of managing their finances.
A business can use efficiency to impact on their profits by driving their employees towards their work. The efficiency of the job can also be achieved if the employees are motivated as this will see them working hard. The organization production and sales will increase and this will result in higher profits for the organization. Another important use of efficiency is in terms of growth of the organization (Al Breiki & Nobanee, 2019). Through efficiency, the organization is able to grow and enter new markets. The success brought about by the increased efficiency of the organization will thus lead to increased profits as the new branches will be able to bring in additional sales.
Financial management involves managing the key operational issues which affect the organization to a great extent. It is therefore important to ensure that they are fully catered so that the organization does not find itself in a financial mess. Efficiency in the organization is also critical in terms of the revenues and the profits that the organization gets. They should therefore strive to ensure that they achieve a high level of efficiency which will in turn affect their profits in a positive way and thus be able to achieve more success. This will result to better financial management for the organizations.
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